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Directors’ Report 


In 1968 the Company delivered 1.202 billion kilowatt-hours of electrical energy, up 31 
_ million over 1967. Operating revenues increased $746,781 or 9% over that of 1967. Net in- 
come declined $106,785 or 5%. The principal reason for this decline was the substantial pur- 
chase of power from Ontario Hydro during the first half of the year to supplement our own 
generation due to abnormally low water conditions. Below normal precipitation, which began 
in the latter part of the summer and early fall of 1967, continued into the spring of 1968, 
seriously decreasing the inflow into our storages. _ 


We entered 1969 with our inflow and water storages above normal and demand for power 
up 8% over the same period last year. Provided we receive normal precipitation and the in- 
creased demand continues throughout the year, earnings can improve in 1969. 


Operating expenses, including purchased power and general taxes but excluding depre- 
ciation, were up $897,879 of which $815,564 was for purchased power. Other operating ex- 
penses, including wages, municipal taxes and supplies, also increased during the year. 


After deductions for interest and related charges and provision for depreciation and in- 
come taxes, net income for 1968 was $2,046,458 or $1.66 per share on 1,232,234 shares. Last 
year’s net was $2,153,243 or $1.75 per share. 


The Company will claim for tax purposes capital cost allowances in excess of the de- 
preciation recorded for 1968, which will result in an estimated reduction of $140,700 in 
income taxes. This reduction is reflected in the consolidated statement of income in this 
report and compares with $138,000 reduction for 1967. The total amount by which income 
taxes have so been reduced in this and prior years is $3,624,400. 


Power is being supplied to Abitibi Paper Company, The Algoma Steel Corporation and 
its Algoma Ore Division, Linde Gases Division of Union Carbide Canada, Mannesmann 
Tube Company, Algoma Central Railway, Renabie Mines, Weyerhaeuser Canada and a num- 
ber of smaller industries and mines. Power is supplied to Ontario Hydro for distribution 
in the Chapleau area. The City of Sault Ste. Marie is supplied with power for distribution 
therein and in adjoining areas. Power is retailed by the Company in twenty-six communities 
and municipalities, including surrounding rural areas. 


During the year approximately $1,913,700 was added to Utility Plant. Additions includ- 
ed a new 230/115 KV substation, improvements to other substation facilities, power lines and 
services to customers. Of this amount $1,287,670 was expended on the new 230/115 KV sub- 
station, $80,264 on substation improvements and $185,300 on reinsulating the 115 KV hydro 
tie line for 230 KV operation, acquiring the necessary rights-of-way for the second 230 KV 
transmission line with Ontario Hydro and the erection of two and a half miles of double 
circuit steel towers. This section will combine the conductors of both lines to the Ontario 


Hydro system. 


An allocation of $2,526,000 has been authorized for construction in 1969, including the 
second tie line. Construction of the line will be started this summer and it is scheduled to be 


in operation in May, 1970. 


Power is being produced in nine hydro-electric generating stations with an aggregate 
capability of 192,000 kilowatts, all interconnected with 312 miles of transmission lines. The 
Company sells 12,500 hydraulic horsepower to the Abitibi Paper Company from the power 
canal at Sault Ste. Marie, Ontario. In addition, electrical energy is available from Ontario 
Hydro, which is delivered as required over the Company’s interconnection with the Hydro 
system. During 1969 studies and appraisals relating to developments for future load in- 
creases and for improvements within the Company’s system will continue. 


All interest payments and sinking fund provisions of the Company’s first mortgage bonds 
and debentures for the year 1968 have been made. Arrangements are being made to refund 
the balance of the Series “A” bonds which mature in December, 1969. 


Four quarterly dividends of 30c per share were paid during the year, making a total 
payment of $1.20 on each share outstanding for the full year. 


Your Directors report the resignation as a Director, effective August 20, 1968 of Stanley 
M. Wedd, a former President and Chairman of the Board of the Canadian Bank of Com- 
merce. We take this opportunity of gratefully acknowledging his wise counsel, principally 
in the field of finance, since 1951. 


This vacancy on the Board of Directors has been filled by the appointment on August 
20, 1968 of the Honourable James N. Allan, formerly Treasurer of the Province of Ontario. 


Your Directors record with profound regret the sudden passing of our colleague, John 
H. Ratcliffe, on October 31, 1968. He was Chairman of the Board of McLeod, Young, Weir 
& Company Limited and has been a respected and valued Director and Member of the Ex- 
ecutive Committee of your Company since 1952. 


The late John H. Ratcliffe was replaced on the Board and on the Executive Committee 
on November 28, 1968 by John S. Dinnick, President of McLeod, Young, Weir & Company 
Limited. 


On December 31, 1968 James R. Andrews, Vice-President - Finance, retired after thirty- 
eight years of service with the Company and its predecessor companies. We are sure that the 
shareholders will wish to join management and the Directors in thanking Mr. Andrews for 
his guidance and devotion. We express the wish that he will enjoy health and happiness for 
many years. 


It is again a pleasure to acknowledge with appreciation the efforts of the officers and 
employees on behalf of the Company during the past year. 


On behalf of the Board of Directors, 
F. E. HoLttincswortu, Chairman. 


W. M. Hoag, President. 
March 25, 1969. 
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Cousolidated Statemeut of ucome AND SUBSIDIARY COMPANY 
aud Ketacued Earnings 


FOR THE YEAR ENDED DECEMBER 31 


1968 1967 
Operating Revenue 
Blectrica <a he 2 olin. 5 eee. ee Nenana oh lee OE I ARE. Gene) $ 8959 948 $ 8213 138 
Pl yr alic te seg. cai8cochdl nunc ee ee oa ale 62 825 62 854 
9 022 773 8 275 992 
Operating Expenses . 
OMeratlol he eee weet tt eres tl at ena ces be ae 2 on 1 069 900 1 018 273 
PUT CHASE] POWerT mee he ety ener nia ae eee Pa eR Allee a eee 1 407 194 591 630 
MAIN LCN ANCC ame ce: reel cone on at en een ek Oe hat ee NTs eal 516 047 495 426 
DDCBLeClation: mime rte Re no arte ie Uri tia hen aeeee uerhe eee 1149 716 1139 365 
aveswother tian ncome: taxes yi e eed aii ee ee 314 797 284 527 
Pnectors gi eesrariceex DCNSOS wy was oon cet ht eee 14 275 14 561 
4 471 929 3 543 782 
Oporating s nCOme at iene ce ee ee eee es 4550 844 4 732 210 
Other Income 
TEL ESE See ere ee ee Nose te ia eat tees n a ce Mo a eee 20 699 37 764 
Discount on redemption of bonds and debentures ......0..000..00:cccccccceeeseeeeee — 38 127 
Income Available for Interest Charges 00... 4571 543 4808 101 
Interest Charges 
Interestroni long-term ‘Gebt oa c.chewmiy cette. ten hea. usar neve eae Ga 804 958 824 365 
Amortizationrol debt GciscOuUnt and expense v......-.........6 eee ee 24 672 29 816 
829 630 854 181 
Interest ichargedsborCOnsthuction malay hire cen cot aaee ee toreeacn aes 89 345 ati2e 
740 285 826 458 
Net Income Before Income Taxes .2....0..0....0....0ccccccccceeeeeeeeeees 3 831 258 3 981 643 
Provision for!) income.Laxes (Note 4) iii eee 1 784 800 1 828 400 
NETHRINCOME eerie erred casi naan aeeacen een cae 2 046 458 2 153 243 
Retained Barnings*at Beginning of Y Car aires ce curves cee reine oe: 13 839 002 13,132 197 
ContributionsninsaiG ,OLeCONSUETICTLON arn sient eee oir ae, cameron merren renee 14 881 29 721 
15 900 341 Loreto TOL 
Tividends: declared "ANd. Dad cry trescwt ac cassie te etnies tome eee ines ona 1 478 681 1 476 759 
RETAINED EARNINGS {AL END: OF SV EAR tec ce eicon nee $14 421 660 $13 839 002 


@ 
Cousclidated Galauce Sheet xs AT DECEMBER 31, 1968 


ASSETS 1968 1967 
Utility Plant 
Stated on the basis of fair value of $22,200,000 as at December 31, 1949 
of property acquired as an entirety as appraised by H. G. Acres & 
Company, consulting engineers, plus subsequent additions at cost, 
less" retirements” 533s Pea ee $58 919 666 $57 349 202 
Accumulated depreciation -(Noter 1) = ee ee ee 14 822 205 13 768 981 
44 097 461 43 580 221 
Current Assets 
casa Fa ceca tacenteacee ceases ae oTU NGS her eae eR aL et Aen el 41 853 593 866 
Short-term investments at cost, which approximates market ................ os 125 000 
Accounts receivable...) See tes. cae ee ee eee 1 054 103 814 248 
Materials and supplies, valued at average COSt oo...0..0.ccccccecccccsceseeeseeeeeveeeeee 215 667 211 574 
Prepayments scsscaisccs apne dace se tale oan eae 40 725 71 053 
1 352 348 1815 741 
Other Assets 
Special refundable: tax’ 25... 6.3. ee ee — 106 820 
Unamortized debt discount and expense oo... occccccccccceececeececeeseeeeeeeesees 146 844 171 515 
146 844 278 335 
Signed on behalf of the Board: 
W. P. SCOTT, Director. 
W. M. HOGG, Director. 
$45 596 653 $45 674 297 


We have examined the consolidated balance sheet of Gri 
and its subsidiary, Great Lakes Power Company, Limited as 
and retained earnings and cash flow for the year then ended 
procedures and such tests of accounting records and other ; 


stances. 


In our opinion these consolidated financial statements 
subsidiary as at December 31, 1968 and the results of their 
year then ended, in accordance with generally accepted ac 


preceding year. 


Toronto 1, Ontario 
January 31, 1969. 


AUDITORS’ REPORT ' 


GREAT LAKES POWER CORPORATION LIMITED 


LIABILITIES 


Capitalization 


Common shares (Note 2) 
Authorized 
2,900,000 shares without par value 
Issued 
Bea O MESO CONE AeA e te Cig. & yl hai OOM Sa koake 
Retained earnings per accompanying statement 20.00.00... ccccccccececeseceees 
Excess of appraised value of utility plant assets over cost as at 
December 31, 1949, less subsequent retirements 


Common share equity 


Preference shares 
120,000 shares of $25 par value each, issuable in one or more series 


Long-term debt (Note 3) 


Total Capitalization 


Current Liabilities 


GCC OULIES! ak ytd) PAG | ACCHULEC fe crc pas Me nce ten sa tenariU cise deossirens Wlapemauns reais 
PETC LCi LUKE Mee tcc nine dee Seba ene emmy nusn ec ue eis cman oMoceana ieee cite raeen 
Ges OTTIOLS we CC DOSILS mene oi: Sate het li ancim arin Hanae Mrs asta aces pasiaed lati 


HE SHAREHOLDERS 


akes Power Corporation Limited (an Ontario Corporation) 
ecember 31, 1968 and the consolidated statements of income 
r examination included a general review of the accounting 
wrting evidence as we considered necessary in the circum- 


ent fairly the financial position of the corporation and its 
ations and the source and disposition of their cash for the 
ing principles applied on a basis consistent with that of the 


RIDDELL, STEAD, GRAHAM & HUTCHISON 
Chartered Accountants 


$ 4026 478 
14 421 660 


8 621 154 


27 069 292 


17 618 000 


44 687 292 


523 062 
340 479 
45 820 


909 361 
$45 596 653 


AND SUBSIDIARY COMPANY 


$ 4026 478 
13 839 002 


8 742 774 


26 608 254 


17 711 000 


44319 254 


764 054 
991,897 
39 092 


1355 043 
$45 674 297 


GREAT LAKES POWER CORPORATION LIMITED 


Votes vo Cousclidated Finan etal AND SUBSIDIARY COMPANY 
Statements FOR THE YEAR ENDED DECEMBER 31, 1968 


1. The utility plant, excluding the appraisal increment thereon and non-depreciable assets, is being depreciated 
on a straight-line basis over the estimated useful life of the plant. 


2. The changes during the year in the common shares reserved for employee options are as follows: 


Shares Price Options Shares 
Reserved Per es Reserved Expiry 
Dec. 31, 1967 Share Cancelled Granted Dec. 31, 1968 Date 
9 500 $21.60 650 — 8 850 Dec. 3, 1973 
500 19.80 — — 500 Dec. 13, 1976 
— 16.65 — 5 000 5 000 July 19, 1978 
10 000 650 5 000 14 350 
3. Long-term debt consists of the following: Balance as at 
December 31, 
Maturit 1968 1967 
First Morigage Twenty-Year Sinking Fund Bonds nes 
BUe oie Series! A Oe tes swig. qncestncea erate remerm se nett sett sa teeecesereen amare: Dec. 30, 1969 $ 4200000 $ 4200 000 
434% SCricse Bak tem mids cea coocon rata te ee ee eae ee eeee ste Isley, 1h, ale) 908 000 945 000 
5 Gon SOTICS Cee nee Sede eee ere oice Neer ans ee eae eee Feb. 1, 1973 1 410 000 1 466 000 
416%, SPIES DD tates cteten teatewmee on ramen eee teases acest eee soeeamneat: Dec. 1, 1976 3 300 000 3 300 000 
Twenty-Year Sinking Fund Debentures ) 
AVA ODD ES ELICS a Oo rece tannadanceqatee eeee en ea ee ett eae aetna neat ar Aug. 1, 1975 3 550 000 3 550 000 
MY ARN RRS SV ALES) Rees ciaeth once ecthcc Penbcactbobadsaor ieattineo Seeproncaceooporenceoe May 15, 1977 4 250 000 4 250 000 
$17 618 000 $17 711 000 


The payments required to 1973 under the Deed of Trust and Mortgage for sinking fund purposes, including 
redemption of the Series A bonds in 1969, the Series B bonds in 1972 and the Series C bonds in 1973, are as 


follows: 
TQ G69 heme isecttenscc deters tear ane Oana: Satna $4 593 600* 
BS A Ube sete ee dradtin casei mae sunt et res opacoabenves aa cncansutnsanonncettmar tive 393 500 
OTD wal cteseee acacia ciate ACES ee eee ee en ee tet ere eee eae 393 400 
7 ies anna aes ect haa cad a mie oat tie pee ate Bearcat 1153 300 
BV le tote cee ten Arata noh Pore nee ne eee rtee hone biudacroncBead ce 1 486 200 


* Excluded from current liabilities 


Debt discount and expense is amortized over the term of the issue, adjusted for annual retirements. 


4. As it is the corporation’s intention to claim for income tax purposes capital cost allowances in excess of the 
depreciation recorded in the accounts, the 1968 provision for income taxes is $140,700 less than would other- 


wise have been provided. The accumulated amount by which income taxes have been so reduced in this and 
prior years is $3,624,400. 


5. The aggregate direct remuneration paid to directors and senior officers of the company and its subsidiary 
amounted to $126,328. 


GREAT LAKES POWER CORPORATION LIMITED 


Cousolidated Statement AND SUBSIDIARY COMPANY 
% C ote Flow FOR THE YEAR ENDED DECEMBER 31 


1968 1967 


Sasntatebeginningrof:) oar 00 a oa eee $ 593 866 $ 471533 


Source 
From operations — 
Net THCOMEsLOLIENE: VCaren jie aati tn teenie see paren ee Ue Pee 2 046 458 2 153 243 
Depreelationron Utilitveplante,  .....c. eee eee 1 ee ee 1149 716 1139 365 
Amortization of debt discount and expense .o......0.0.00.0.ccccccccsceceseeeeeeeeees 24 672 29 816 
3 220 846 3 322 424 
Proceeds from shares issued ..............0.000ccccc00:. Pe i ee eee ee — 134 833 
Proceeds trom utility. plant revirements) wae ene) ee 125 098 41 708 
Contmbutions: msaidor consiruction © 4.4, eta ee 14 881 20 021 
3 360 825 3 528 686 
Disposition 
PAV IMCH UPOLECIVICENIOS Maen timer onus «Ac ese eee in 1 478 681 1 476 759 
RepireImen wot One -LerTniL Ce Dine sere eter es ee ena ee eee ee 93 000 589 000 
OCLILIOI SR COs ILLITE <P LAT tn et ec in abe er ert alesis a aa a 1 913 675 1 281 636 
SPECIAL AreTUndaDLO1t ak cairns eens fest rth arena Te a Rey (106 820) 19 780 
Reduction (increase) in current liabilities 200000000 ecccceeeee ee ceees 445 682 (158 696) 
Increase in current assets other than cash oq: houstecnsieeteraaisten neon 88 620 197 874 
3 912 838 3 406 353 


Gashcate indoor ny Car eee ee ee no ie ene ee aR OY ges $ 41 853 $ 593 866 


Comparative Statistical Data 1968 = s«1967, «1966 =—S«1965 


Number of communities served — retail electricity ...... 26 26 26 26 
+ Total population served with electricity — retail .......... 19 675 19 365 19 170 19 020 
* Number of residential electric customers ........................ 6 274 6 093 5 966 5 763 
* Number of electric customers other than residential .... 634 617 554 YA) 
Electric sales — kilowatt-hours (000 omitted) .............. 1202193 1171186 1126692 1120900 
Capability of hydro-electric stations — kilowatts .......... 192 000 192 000 192 000 192 000 
Number of hydro-electric stations ...........:ccccsceeseneetees 9 9 9 9 


Pole miles of transmission and distribution line includ- 
ing 24.0 miles of line operated but not owned since 
i LS 31a EN Te CRC TBR CRURVED UtintOtE SEE eek Me eR ene) Potasre 1176 1169 1146 1161 
+—Exclusive of an estimated population of 77,000 served by the Public Utilities Commission in the 
City of Sault Ste. Marie and adjoining area at close of year 1968. 
*__Adjusted to show customers at close of each year. Exclusive of 19,653 residential and 2,713 other 
electric customers served by the Public Utilities Commission in the City of Sault Ste. Marie and 
adjoining area at close of year 1968. 


“Tea Years ta Kevtew 


1968 1967 1966 
CONSOLIDATED INCOME DATA 
Operating Revenues. ih. ania eae ren nee eee > 9 022773.) ( $ 8275 992 / $ 8 258 981 
Depreciation 25. sees imc cte noted enocetecada ce caemete eee reer 1149 716 11389 365 1 126 499 
Interestion Longs berm .Debt.....4.. ee eee 804 958 824 365 851 517 
Provision ifor-Incomen taxes .)..5.7... ee eee ee 1784 800 1 828 400 1 861 300 
Nets Incomie) on/p ates eects aro aca er ae 2046458 >) ¢ 2153 243, 2 299 831> 
Dividends Paid — Preference Stock ......0..0.0.000cccceeetettees | a | -— a 
Number of Common Shares Issued at Year End ...................... 1 232 234 1 232 234 1 221 467 
Earnings Per Share — Common Stock ..........0...0cccccceeees $ 1.66 $ ( 17653 > $ C185" 
Paid’ Per. Share Common: Stock oy... ceee nee eet 1.20 1.20 ‘e 1.20 : 
CONSOLIDATED BALANCE SHEET DATA 
WY Cait yg P learn tices ae see osicoriswicacd aa ee es eee ee eee $58 919 666 $57 349 202 $56 216 793 
Accumulated .Depreciationies enc. en cue te eters ee eee 14 822 205 13 768 981 12 708 577 
Per Cent? Depreciation to Utility Plant...) ee 2052 24.0 22.6 
Capitalization 
Lotig-term: debt =si0. o.oo eee ee ee ee $17 618 000 $17 711 000 $18 300 000 
Préfererice; stock <a aan. dhe ee ee ee ee — _— — 
Common UStock sc uity, peace nents eee ee ee 27 069 292 26 608 254 25 795 774 
TotaltCapitalizationwge ate eer eee ee $44 687 292 $44 319 254 $44 095 774 
Capitalization Ratio — % 
Long-term) debt: 23 2 5.2.0 Senne ee eee 39.4 40.0 41.5 
Preference’ Stock Gicsatons ee nenree crc ic Raa eRe ee oo — a 
Commion stock equity. seen ee ee ee ee 60.6 60.0 58.5 
Per Cent Long-Term Debt to Net Utility Plant ....0000000000........ 40.0 40.6 42.1 
Common Stock Equity — Per Share at End of Year ............. $ 21.97 $ 21.59 $ 2112 
KILOWATT-HOURS SOLD IN MILLIONS 0... 1 202 1171 L127 
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GREAT LAKES POWER CORPORATION LIMITED 


AND SUBSIDIARY COMPANY 


1965 1964 1963 1962 1961 1960 1959 

7 805 984 $ 7 049 848 $ 6 463 796 $ 6 250 689 $ 5729 411 $ 5 187 083 $ 5 112 638 
1 065 656 1 009 667 988 290 964 650 951 799 938 793 825 614 
892 688 922 630 938 423 966 254 989 797 1 006 256 1 026 963 
1709 500 1 461 100 1 204 400 1177 300 883 000 657 400 598 700 
2 172 440 2 162 929 1 839 240 1 674 588 1 409 888 1 290 158 1502 020 
— “32 — — 45 038 91 123 92 528 
1211 977 1188 696 1 173 216 1112 803 1 052 037 1 020 987 1016 100 
79 $ 1.82 $ 1.57 $ 1.50 $ 1.30 $ Ae $ 1.39 

1.15 9215 821% .80 AT — — 
99 777 T15 $55 194 945 $52 875 894 $49 708 260 $49 253 095 $48 861 384 $48 300 278 
11 671 722 10 794 819 9 861 726 8 894 143 7993 124 7 088 008 6 181 868 
20.9 19.6 18.7 17.3 16.2 14.5 12.8 
19 325 000 $19 990 000 $20 583 000 $20 976 000 $21 719 000 $22 162 000 $22 555 000 
= rut — — — 1813 075 1850 575 
24 895 610 23 901 808 22 676 132 20 917 492 19 615 984 18 532 818 17 282 357 
44 220 610 $43 891 808 $43 259 132 $41 893 492 $41 334 984 $42 507 893 $41 687 932 
43.7 45.5 47.6 50.1 92.9 92.1 54.1 
sos = — — — 4.3 4.4 
56.3 54.5 52.4 49.9 47.5 43.6 41.5 
43.8 45.0 47.9 51.4 52.6 53.1 53.6 
20.54 $ 20.11 $ 19.33 $ 18.80 $ 18.65 $ 18.15 $ 17.01 
1121 957 869 908 847 721 719 
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IN MILLIONS OF DOLLARS 
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